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New Financial Statements and

the Double-Entry Bookkeeping System

HONG Ja-eul

In principle, financial statements are prepared on the basis of accounts in the ledger
of double-entry bookkeeping. But new financial statements(e.g. statements of cash flows,
changes in equity, and comprehensive income) that has been institutionalized by ac-
counting standard-setting organizations in recent years, can not explain the connection
with double-entry accounts in the ledger through existing accounting theory.

Therefore, this paper proposes the classificational double-entry bookkeeping theory,
clarifying the relationship between the structure of financial statements and accounts in

the ledger of double-entry bookkeeping.

— 177 —



